¢o
THE INSTITUTE OF BANKERS, BANGLADESH (IBB)
97th Banking Professional Examination, 2023
AIBB
Sustainable Finance (SF)

TA-34

Subject Code: | 2

Time—3 hours
Full marks—100 b
Pass marks—45

[N.B. The figures in the right margin indicate full marks. Answer any five questions.]

Write short notes (any four) :

(a) Green Sukuk

(b) Climate Change Loss and Damage
(c) Circular Economy

(d) Conference of Parties (COP)-27
(e) Commercialization Agriculture

(/) Warehouse Receipt Financing

(2) Net Zero Alliance

(h) Greening the Financial Sector.

Describe with differences on the following (any four) :

(a) Green Governance and Corporate Governance

(b) Blue Economy and Green Economy

(c) Green Finance and Climate Finance

(d) Carbon Footprint Measurement and Carbon Accounting

(e) Environmental Risk and Credit Risk

() Fuel Based Energy and Renewable Enérgy

(g) Climate Change Mitigation and Climate Change Adaptation
(h) Index Based Insurance and Crop Insurance.

(a) Why green financing is important for Banks and FIs.

(b) What are the challenges and opportunities of sustainable finance?

(c) Draw the diagram and name the components of the sustainable finance taxonomy.
Discuss the identification of other sustainable linked finance.

(a) What are the “People, Planet and Profit” (3 P) principles of sustainability? Explain how
they relate with environmental, social and economic core concepts of sustainability?

(b) What are the differences between Green Investment and Green Washing?

(c) How can a Green Investment turn into Green Washing? Can a Green Washing activity

" lead a business towards money laundering? ;

(a) What is sustainability Rating of Banks and FIs?

(b) What is the impact of sustainability rating on financial sector?

(c) Describe major components of sustainability rating?

(d) Describe briefly both quantitative and qualitative components of sustainability rating.

(a) What does mean by de-carbonization? How can smart cities expedite de-carbonization? -

(b) Discuss in detail about SDGs alignment with sustainability?

(¢) What hardles have you experienced in the sustainability shock during COVID-19
Pandemic. ;
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(a) What do you understand by Green Bond and Blue Bond?

(b) Describe the procedure of investment in Green Bond by a Bank/FI according to the
policy on Green Bond Financing for Banks and Financial Institutions.

(c) How banks can avoid the problem of long-term financing using short-term deposit
issuing green bond and can contribute to the infrastructure development of country?

(a) What do you mean by No Frill Accounts for Financial Inclusion?
(b) Describe the policy approach for deposit inclusion in Bangladesh.

(c) What do you understand by Credit Guarantee Scheme? What are the potential sectors
for Green Credit Guarantee Schemes in your opinion?

(a) What do you understand by the refinance schemes of Banglades'h Bank? What are the
main refinance schemes of Bangladesh Bank to promote green financing?

(b) Explain the procedure of receiving funds from the Green Transformation Fund (GTF).

(c) What are the Sustainable Finance Dedicated Helpdesk and Sustainable Finance Units?
What are instruction from Bangladesh Bank to establish these desks.

Himalayan Dressers Ltd. is a renouned knit garments exporter. The firm has already taken a
project to expand their business by establishing a Green Building having energy efficient
capital machinery., To do that they have been assisted by XYZ Bank Ltd. The said firm
bought their capital machineries and placed them in their new building. Before setting up
those machineries the owner of that firm bought the fire fighting equipment and electrical set
up locally. XYZ Bank Ltd. opened some Upas L/Cs favouring Himalayan Dressers Ltd. to
import those capital machineries. Those Upas L/Cs were initially funded by the off-shore
banking operations of XYZ Bank Ltd. At the end of the acceptance period of related L/Cs the
owner of Himalayan Dressers Ltd. came to know about refinancing facilities of Bangladesh
Bank like GTF and TDF and he wants to avail them as he requested bank to go for those
refinance. Now thinking about the higher interest charges of BDT term loan the owner

- desperately wants to avail one of the refinance facilities of Bangladesh Bank. The cost of

capital machineries are 3-5 million USD. Additional information are given below :
1. Local procurement cost is BDT 10:00 crore,

2. XYZ Bank Ltd. already created a term loan against the import payments of capital
machineries two month ago.

3. Around 80% of the imported machineries are energy efficient.
4. XYZ Bank Ltd. is a private commercial bank having 7-5% NPL.

5. In both cases Bangladesh Bank will charge 1% to PFLs and the client will be charged
5% (maximum),

6. The client has already paid 20% of imp'ort cost as equity.
7. The firm is also thinking about app[ying a refinance for Green Building.
Considering the above mentioned clauses answer the following questions :
(a) Analyzing those aspects which facility do you think is more favourable for the firm?
(b) How much mor;ey the owner can get as a loan for the project under refinancing? Explain.
(c) What will be the allowable loan period? What will be the applicable grace period?
(d) Is the applicant eligible for further application for green building? Explain.

(e) If the firm owner uses the loan for other purpose, what will be the consequences for PFIs
and what are the actions to be taken?
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